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SUBJECT: POLITICAL IMPACT OF SECRETARY SIMON'S VISIT 

1 . SECRETARY SIMON'S THREE DAY VISIT TO ROME HAD A MOST POSITIVE 
AND HELPFUL IMPACT ON ITALIAN PUBLIC AND POLITICAL WORLD. FROM A 
POLITICAL POINT OF VIEW, THE FOLLOWING MESSAGE CAME THROUGH LOUD 
AND CLEAR: (A) AMERICA IS PREPARED TO HELP ITALY IN ITS CURRENT 
ECONOMIC AND FINANCIAL DIFFICULTIES IF (I) ITALY TIGHTENS IT'S BELT 
AND TAKES APPROPRIATE CORRECTIVE MEASURES AND (II) IT DOES NOT 
HAVE COMMUNISTS IN ITS GOVERNMENT; (B) AMERICA DOES NOT WANT TO SEE 
COMMUNISTS IN THE ITALIAN GOVERNMENT, BUT THE CHOICE IS UP TO THE 
ITALIANS; AND (C) IF THERE SHOULD BE COMMUNISTS IN THE ITALIAN 
GOVERNMENT, ITALY COULD NOT COUNT ON THE USG TO HELP ECONOMICALLY 
AND FINANCIALLY, AND SUCH A DEVELOPMENT WOULD REQUIRE A PROFOUND 
REVISION IN US-ITALIAN RELATIONS. SECRETARY SIMON'S FRANK TALK 
ABOUT THE NEED FOR UNPOPULAR AUSTERITY MEASURES AND THE POLITICAL 
WILL TO UNDERTAKE THEM, COUPLED WITH AN IMPLIED REMINDER THAT ITALY 
IS DEPENDENT ON THE WESTERN WORLD (AND ESPECIALLY THE US) FOR MAJOR 
FINANCIAL ASSISTANCE, SHOULD CAUSE MANY TO HAVE SECOND THOUGHTS ABOUT 
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ORDER TO SOLVE THEIR PROBLEMS-PRIMARILY BECAUSE SIMON RELATED THE 
POLITICAL DILEMMA TO THE AVERAGE CITIZEN'S STANDARD OF LIVING. WHILE 
THERE WILL BE SOME CARPING AND PROBABLY CHARGES OF INTERFERENCE THE 
NEXT FEW DAYS, THE PRESS HAS TO DATE DONE RELATIVELY STRAIGHT AND 
PROMINENT REPORTING OF HIS PUBLIC STATEMENTS. 

2. SOME OF THE POLITICIANS WITH WHOM SIMON MET HAVE INDICATED 
APPRECIATION OF HIS FRANKNESS, AND GIVE THE IMPRESSION THAT SIMON 
SAID THINGS THAT THEY WISH THEY HAD SAID THEMSELVES. WHILE WE 
ARE NOT OVERLY OPTIMISTIC, THE VISIT MAY INDEED ENCOURAGE SOME OF 
THEM TO BE SOMEWHAT MORE COURAGEOUS ON THE ECONOMIC FRONT THAN THEY 
HAVE BEEN IN RECENT MONTHS. VOLPE 
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